
 

Accounting Standard No. (6)

The Disclosure of Information That Related  with Financial 
Statement and Accounting Policies 

The Board of accounting and auditing standards in the republic of 
Iraq, ratifies in his session that held in 9-11-1995, disclosure of 
information that related with financial statements and accounting 
policies that following up in its preparation. 

Objectives and Scope 
1. This standard aims to arrive to the best understand of the 

financial statements and providing information and indicators 
of the performance of the enterprises, companies and other 
economical unites, that will mentioned later as ( enterprise), 
and give a real, clear and balanced image about its activity 
results and its financial situation. 

2. This standard includes the general frame work of what should 
be disclosure of financial statements information that are 
prepared by: 
a. Social sector enterprises. 
b. Mixed sector companies. 
c. Private and public co-operative companies. 
d. Branches of companies and foreign ,economical 

institutions that are working in Iraq. 

3. The provisions mentioned in this standard are considered 
complementary to other disclosure requirements mentioned 
in 
the accounting standard issued or will be by board of 
accounting standards. 

4. This standard doesn't deal with: 
       a. Disclosure requirements of change effects in public 
            average of prices in the financial statements. 
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b. Disclosure requirements for national accounts purposes.  
c. The special addition disclosure requirements in the banks 

and similar financial institutions. 

Basic Principles and Provisions 
5. It should be taken into consideration the following elements 

and standards for disclosure requirement purposes that are 
included in this standard: 

 a. The necessity of clearness and remove any
n1isunderstanding, confusion, or obscurity in the financial 
statements their users, and the clarifications and the 
confirmed information should be perfect, correct, honest and 
accurate. 

b. The financial statements and the information related should 
disclose all the materialistic matters that effect in satisfaction, 
evaluations and decisions of their users. 

.     c. Considering the legal requirements over the disclosure of 
information, with regarding the economical content of
occurrence, events and transactions even the legal form is 
different of that content. 

6. Preparing the financial statements and the disclosing of
information related on the presumption that the enterprise is 
continuing in its activities in the future, and when the intention 
or necessary to dissolution it, or take the dissolution decision, 
or start the actual dissolution, so should disclose that in clear 
and enough way. 

7. It should be applied the same accounting policies from financial 
period to another, if there is a change in accounting policy or using 
way, so it this change should be described and determine its effect 
quality and quantity. But, if the change has unimportant effect on 
financial statement for current year, should disclose of it if it 
effected in important way on later period results. 

 38



 

8. The awareness and carefulness in preparing the financial statement 
should be taken into consideration and disclosing over the 
information related. in a case, that doesn't make a secret or 
unannounced reservations. 

9. The comparison statements of last period must be submitted with the 
financial statement of current year, if there is a change in 
classifying and presenting the information of current year, It 
should repeat the presenting and classifying the information of the 
previous period, in the same way, unless that impossible, at that 
time. It should be disclose in margins with giving evaluations for 
numbers details in a necessity. 

10. The disclosure of mistakes and incorrect accounting 
 treatments does not consider a justification. 

Disclosure of Policies and Accounting Methods: 
11. The enterprise should disclose about the policies and accounting 
methods that are used in preparing its financial statements and their 
alterations. This disclosure could be within in the financial statements, 
between brackets, in the margins or appendix with statements. 

12. The expression of financial statements mentioned in this 
standard include the following: 
a. The balance sheet or financial center statement. 
b. Production, trading, profits and losses account, and the 

current processes statement. 
c. The statement of income net distribution. 
d. Cash flow statement, or resources and uses of funds 

statement. 

13. The main financial statements mentioned above in item No. (13) 
should be confirmed with enclosed analytical statements 
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to details the values and apparent numbers and connect with each 
other. 

14. The index of this standard No. (l) includes a general frame of 
guidance, for disclosure, according to both items (12, 14) of this 
standards. 

15. It Should be disclosed over the important events that happened 
between the date of balance sheet and the terminating date of
financial statements preparation that demand or do not a need 
adjustment in these statements in detail with showing its value 
effect on the results of the current year and the period or the 
(subsequent periods). 

16. It Should be disclosed over all extraordinary, and of the 
previous periods items that are effected on current period 
income in independent items in the financial statement with 
giving the sufficient and suitable observations in observations 
statement or in the margins. 

17. It Should be disclosed over any lawsuits with or against the 
institution, or any dispute with legal parties that are effected 
significantly on the results of enterprise's work, its financial 
situation and in overcoming status or misusing the funds of 
enterprise that happened during the year and the adapted 
procedures. . 

18. It Should be disclosed over all transactions, relations and interests 
with related parties, such as: 
a. The institutions and other units submitted to the direct or 

 indirect control of the enterprise. 
b. The institutions and other units submitted to the 

 uncompleted control. 
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c. Individuals or the institutions that have a share in the enterprise 
capital that are effected practically in their decisions. 

d. The main administrators in the enterprise, and their 
 families relatives to the second degree. 

Disclosure Over Information in Administration's Report 
19. It Should be disclosed, in annual administration repo11 over 

all the information related with the performance of enterprise, 
its resources during specified period, the effected elements in 
this performance and the future, anticipation to its activity with 
all the related clarification with the financial statements, 
according to the following general framework: 
a. The basic information over the enterprise such as date of 

its establishment, branches, region of work and 
administrations, specification, kinds of productions, 
organizational framework, and the names of the chief 
mid members of the administration council or 
consultation 

 board. .. etc. 
b. The general indications on enterprise performance. 
c. Sector indications to evaluate performance activities 

branches, programs, projects, production lines or 
factories of enterprise's, factories moreover, the 
information related to its perfonnance according to 
geographical regions, with necessity to emerge its 
external processes obviously and clearly. 

d. The general economical and social indications. 
20. The index No. (2) includes a frame to a minimum level what 

should be disclosed in administration report in enterprises, 
and also the index No. (3) includes a frame to a minimum 
level in what should be disclosed in administration report in 
the foreign companies branches work in Iraq. 
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21. The separation between the performance results achieved by 
personal efforts of the enterprise, and the other results achieved 
without these efforts should take into consideration. 

22. The confirmation of administration report with statements, 
schedules and samples over the performance evaluation of 
enterprise is a desirable matter, and should work with it. 

The Disclosure in the Report of External Accounts Auditor 
23. The    external accounts auditor should high light his repol1 on 

the financial statements of the enterprise, on any statements, 
information, clarifications mentioned in the financial statements or 
the related statements or the administration report which are 
necessary to pay attention's reader. 

24. If there is insufficient information that the administration 
discloses on related to financial statements or one of their 
terms, or the accounting policies followed in preparation, the 
external accounts auditor should disclose in his report 
prepared on the financial statements enterprises or is the 
necessary of information that related to the financial 
statements of the enterprise according to this standard or to his
conviction and professional decision and record his opinion if 
it is necessary. 

Other Provisions 
25. It Should be prepared a comparative statement on some 
 numbers and the important indicators for five years at least, 
 and that contents: 

a. Sales Net. 
b. Total of activity cost. 
c. Paid capital 
d. Income Net equities. 
e. Income Net or annua110ss. 
f. Operating capital. 
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g. Total of fixed assets. 
h. Investment revenue. 1. 
Inventory. 
J. Cash flow. 

26. In order to provide the best proposition of the information, it is 
preferable to improve the ways and means of proposition of the 
statements and financial reports, such as using the samples and 
graphic draws, the photograph pictures, and prepare the 
descriptive reports. 

27. Should present the prevailing closing price of shares at the date of 
balance sheet and the previous year in Baghdad stock exchange 
according to the companies that deal with its shares in market. 

 The Application 
. 28. This standard is applied on the financial statement of the 
 ending year at 13/19/1996 and after word. 
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